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APRIL REVENUES

NASHVILLE - Tennessee revenue collections continued to decline in April, once again falling short of budgeted
estimates. Finance and Administration Commissioner Dave Goetz reported today that overall April revenues were $1.216
billion, which is $189.6 million less than the state budgeted.

“April is the ninth consecutive month this fiscal year that we’ve seen negative growth in sales taxes and corporate income
taxes compared to a year ago.” Goetz said. “In fact, we’ve seen negative growth in sales tax collections for 14 of the past
16 months — since January 2008.”

On an accrual basis, April is the ninth month in the 2008-2009 fiscal year.

The general fund was under collected by $164.3 million, and the four other funds were under collected by $25.3 million.
Sales tax collections were $74.5 million less than the estimate for April. The April growth rate was negative 9.94%. For
nine months revenues are under collected by $466.9 million. The year-to-date growth rate for nine months was negative

6.73%.

Franchise and excise taxes combined were $56.6 million below the budgeted estimate of $387.8 million. For nine months
revenues are under collected by $258.0 million.

Hall Income tax collections for April were $32.2 million less than the estimate. For nine months collections are $36.2
million less than the budgeted estimate. The growth rate for the nine month period was negative 23.27%.

Inheritance and estate tax collections were $3.8 million below the April estimate. For nine months collections are $10.8
million under the budgeted estimate.

Gasoline and motor fuel collections for April increased by 0.77%. For nine months revenues are negative 6.22%, and
$37.0 million below the budgeted estimate of $641.5 million.

Tobacco tax collections were $11.6 million under the budgeted estimate of $30.2 million. For nine months revenues are
under collected in the amount of $20.4 million.

Year-to-date collections for nine months were $887.6 million less than the budgeted estimate. The general fund was under
collected by $807.9 million and the four other funds were under collected by $79.7 million.

The budgeted revenue estimates for 2008-2009 are based on the State Funding Board’s consensus recommendation
adopted by the second session of the 105™ General Assembly in May of 2008.



The revised estimates for this fiscal year as presented in the 2009-2010 Budget Document assume an under collection in
total taxes in the amount of $1.1 billion. The general fund under collection is projected to be $1.06 billion.

By tax source the assumed under collections are: Sales tax $544.2 million; F&E taxes $336.1 million; privilege taxes

$80.6 million; hall income tax $58.0 million; highway fund road user taxes $48.6 million; and a net under collection
01$40.0 million from all other tax sources.



April Collections:

General Fund

Highway Fund

Sinking Fund

City & County Fund

Earmarked Fund
Total

Year-To-Date Collections:

Genenal Fund

Highway Fund

Sinking Fund

City & County Fund

Earmarked Fund
Total

REVENUE COLLECTIONS

APRIL, 2009, AND 9 MONTHS YEAR-TO-DATE

Budgeted
Acaual
Estimate

$1,174,764,000
67,720,000
26,339,000
135,800,000
892,000

$1,405,515,000

Budgeted
Acaual
Estimate

$7,036,035,000
533,959,000
236,283,000
653,344,000
8,026,000

$8,467,647,000

Actual

$1,010,510,000
56,389,000
25,810,000
122,278,000
892.000
$1,215,879,000

Actual

$6,228,154,000
502,660,000
232,656,000
608,510,000
8,026,000
$7,580,006,000

Difference

($164,254,000)
(11,331,000)
(529,000)
(13,522,000)

0

($189,636,000)

Difference

($807,881,000)
(31,299,000)
(3,627,000)
(44,834,000)

0

($887,641,000)



Table 1

Tennessee Department of Revenue
Comparative Statement of Collected Revenues

April
Class of Tax 2008 2009 Change Percent

Franchise & Excise $378,522,000 $331,227,000 ($47,295,000) -12.49%
Income 240,523,000 180,447,000 (60,076,000) -24.98%
Inheritance & Estate 17,639,000 13,437,000 (4,202,000) -23.82%
Gasoline 49,382,000 51,929,000 2,547,000 5.16%
Petroleum Special 5,298,000 5,230,000 (68,000) -1.28%
Tobacco 23,862,000 18,603,000 (5,259,000) -22.04%
Beer 1,540,000 1,362,000 (178,000) -11.56%
Motor Vehicle Registration 26,856,000 25,541,000 (1,315,000) -4.90%
Motor Vehicle Title 979,000 782,000 (197,000) -20.12%
Mixed Drink 4,576,000 4,448 000 (128,000) -2.80%
Business 1,194,000 1,958,000 764,000 63.99%
Privilege 20,997,000 17,470,000 (3,527,000) -16.80%
Gross Receipts 63,000 92,000 29,000 46.03%
TVA -In Lieu of Tax Payments 22,012,000 24,014,000 2,002,000 9.10%
Alcoholic Beverage 3,567,000 3,807,000 240,000 6.73%
Sales and Use 576,927,000 519,558,000 (57,369,000) -9.94%
Motor Vehicle Fuel 17,750,000 15,828,000 (1,922,000) -10.83%
Severance 154,000 118,000 (36,000) -23.38%
Coin-operated Amusement 0 0 0 NA
Unauthorized Substance 99,000 28,000 (71,000) -71.72%
Total $1,391,940,000 $1,215,879,000 ($176,061,000) -12.65%




Table 2

Tennessee Department of Revenue

Comparative Statement of Collected Revenues

August - April
Class of Tax 2007-2008 2008-2009 Change Percent
Franchise & Excise $1,272,371,000 $1,024,089,000 ($248,282,000) -19.51%
Income 277,410,000 212,861,000 (64,549,000) -2327%
Inheritance & Estate 83,278,000 66,233,000 (17,045,000) -20.47%
Gasoline 460,486,000 442,653,000 (17,833,000) -3.87%
Petroleum Special 48,795,000 45,628,000 (3,167,000) -6.49%
Tobacco 205,311,000 218,660,000 13,349,000 6.50%
Beer 13,840,000 13,197,000 (643,000) -4.65%
Motor Vehicle Registration 186,464,000 179,102,000 (7,362,000) -3.95%
Motor Vehicle Title 7,935,000 7.491,000 (444,000) -5.60%
Mixed Drink 40,671,000 40,083,000 (588,000) -1.45%
Business 14,947,000 17,947,000 3,000,000 20.07%
Privilege 192,480,000 145,718,000 (46,762,000) -24.29%
Gross Receipts 14,056,000 18,962,000 4,906,000 3490%
TVA -In Lieu of Tax Payments 204,297,000 211,055,000 6,758,000 3.31%
Alcoholic Beverage 32,114,000 33,168,000 1,054,000 3.28%
Sales and Use 5,129.344,000 4,784,192,000 (345,152,000) -6.73%
Motor Vehicle Fuel 135,221,000 116,164,000 (19,057,000) -14.09%
Severance 1,683,000 1,718,000 35,000 2.08%
Coin-operated Amuse ment 66,000 118,000 52,000 78.79%
Unauthorized Substance 1,506,000 967,000 (539,000) -35.79%
Total $8,322,275,000 $7,580,006,000 ($742,269,000) -8.92%




Table 3
August - April Revenue Overcollections/(Undercollections)

Budgeted Estimate
General Other
Fund Funds Total

Sales Tax (449,200,000) $ (17,700,000) (466,900,000)
Income Tax (24,000,000) (12,200,000) (36,200,000)
Inhertance Tax (10,800,000) 0 (10,800,000)
Privilege Tax (39,000,000) 0 (39,000,000)

Business Tax 1,700,000 0 1,700,000
TVA (1,000,000) (700,000) (1,700,000)

Gross Receipts 1,200,000 0 1,200,000
Gasoline & Motor Fuel Taxes (1,900,000) (35,100,000) (37.000,000)
Motor Vehicle Registration (2,800,000) (10,700,000) (13,500,000)
Other Taxes (24,100,000) (3,300,000) (27,400,000)
Tobacco (20,400,000) 0 (20,400,000)
Beer (500,000) (300,000) (800,000)
Motor Vehicle Title (900,000) (200,000) (1,100,000)
Mixed Drink (2,500,000) (2,800,000) (5.300,000)

Alcoholic Beverage 300,000 100,000 400,000

Severence 100,000 300,000 400,000
Coin Operated Amusement 0 0 0
Unauthorized Substance (200,000) (400,000) (600,000)
Sub-Total (549,900,000) $ (79,700,000) (629,600,000)

F & E Taxes (258,000,000) 0 (258,000,000)
Total $ (807,900,000 $ (79,700,000) (887,600,000)




